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Launch of the 2020 Joint State of Industry Report

 
In late April the Partnership and Meat and Livestock Australia (MLA) launched the Joint State of Industry
(JSOI) Report. The JSOI report provides a summary of the red meat and cattle trade between Australia
and Indonesia for 2020 and concludes with an industry outlook for 2021 and beyond. 
 
A key component of the JSOI launch was a Webinar titled “Outcomes from 2020 and the Outlook for
2021 and beyond” which attracted more than three hundred participants including a large contingent of
Indonesian and Australian media. 
 
The webinar commenced with opening remarks from the Partnership Co-chairs, Mr. Chris Tinning, and
Mr. Riyatno, followed by a panel discussion, with contributions from Ibu Musdalifah Machmud, Deputy
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Minister for Food and Agriculture, Coordinating Ministry of Economic Affairs; Mr. George Hughes,
Agriculture Counsellor, Australian Embassy Jakarta; Troy Setter, CEO Consolidated Pastoral Company;
and Dickie Adiwoso, President Director, PT. Juang Jaya Abdi Alam. 
 
All speakers noted that 2020 was marked by significant industry challenges, in both Indonesia and
Australia. Live cattle imports into Indonesia fell by 31% from 2019 levels, due to tight Australian cattle
supply and high cattle prices. Many feedlots and abattoirs in Indonesia and Australia reported losses in
late 2020 and early 2021.   It was noted that industry challenges will likely remain throughout 2021,
however the price of Australian feeder cattle should ease in the second half of the year as herd
rebuilding slows and cattle numbers increase in Australia. 
All speakers also agreed that Australia is expected to remain the largest supplier of beef and live cattle
to Indonesia for the foreseeable future, underpinned by very strong government to government and
business to business relations and the Indonesia-Australia Comprehensive Economic Partnership
Agreement (IA-CEPA).  
 
Ibu Musdalifah noted that the Indonesian Government is actively working at securing the supply of beef
to meet Indonesian needs and to maintain stable beef prices, particularly during Ramadhan. It is doing
this by sourcing alternative life cattle supply from Mexico and Brazil and by continuing the imports of
frozen buffalo meat from India and beef from South America. 
 
The JSOI webinar highlighted the need for continued bilateral cooperation to overcome current industry
challenges and to take advantage of growing business modalities such as on-line beef sales and
marketing. A recording of the webinar can be sourced here - https://youtu.be/Gtrc78TOQVo and a
summary JSOI video here -  https://youtu.be/3uAF_-jkPAA

Breeder Cattle Support

A Partnership funded study to support sustainable breeder cattle distribution programs in Indonesia has
been finalised. The Indonesian Society of Animal Science (ISPI), the service provider, completed its
analysis of the full costs of previous breeder support programs, proposed a cattle production model
suitable for commercial smallholder farmers, and developed a cattle production technical manual.
Project findings will be disseminated in mid-May 2021 via a public seminar. 
 
The Partnership is working with ISPI and the Ministry of Agriculture to develop a detailed design
document for a follow on project aimed at supporting the goals of Indonesian Government's Cattle
Corporation Villages Program. ISPI completed field assessments in early May as an input to the design
and to provide an accurate situational analysis of cattle and farmer groups receiving cattle through the
program. The support program is expected to cover 2 recipient provinces with an option to expand to
another 2 recipient provinces.

Ongoing SISKA Promotion

The Partnership cattle breeding team supported the PT. SISKA company in delivering cattle breeding
under palm (SISKA) training. PT. SISKA is a branch of IACCB’s former partner PT BKB. The team
supported PT SISKA to run a 5 day SISKA Management Training Program. The training was also
supported by UNDP, Ministry of Agriculture (DGLS, DG Estate Crops, MoA Research Centre), BPPT
(Agency for the Assessment and Application of Technology) and included presentations from PT. Agro
Menara Rachmat and the Astra group both of whom have extensive SISKA implementation experience.
There were 20 participants in attendance from government, farmer groups, the oil palm plantation
association and universities. Learning outcomes focused on the key aspects of SISKA implementation
including integrated (oil palm and cattle) operations management, financial management, and SISKA
regulations. 
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The Partnership cattle breeding team also supported the delivery of a webinar titled ‘SISKA Action Plan
for Sustainable Plantations and National Cattle Self-Sufficiency’ held on the 20th of April. The webinar
was attended by 404 participants (163 female and 241 male) from universities and the cattle and
plantation sector and highlighted the strong potential of SISKA in supporting policies to grow the
domestic cattle industry. The Partnership cattle breeding team shared its IACCB commercial cattle
production experience.

Ongoing Partnership Projects

Decision Support Toolkit

The Decision Support Toolkit Project is almost complete. The toolkit operates as an on-line and user-
friendly information portal containing information on cattle breeding in Indonesia, including that
generated from the IACCB program, and cattle breeding financial models.  The portal allows investors to
drill down into provinces where information is provided on cattle breeding investment potential in specific
provinces, including on government regulations, pastures, support services and infrastructure.   The
toolkit will enable potential investors to make more considered and rapid investment decisions.     
 
An additional key benefit of the toolkit is that it can easily be adapted to cover other sectors such as
tourism or mining. YCP Solidiance, is now finalising the toolkit following inputs and feedback from ASG
and the project steering committee. The completed Decision Support Toolkit will be ready for use in late
May.

Proposed Cold Chain Management Project

Following a request from the Innovation and Export Reference Group members, the Partnership
analysed Indonesian cold chain sector studies. The latest study, completed in 2019, held by the World
Food Logistics Organization, provides a very detailed analysis of Indonesian cold chain needs, including
for beef, and current cold chain investments, the vast majority of which are supporting the fisheries
sector. It found that the demand for cold chain investments is far outstripping new cold chain
investments.  The Partnership is completing a summary of these reports which will be made available on
the Partnership Website.

Media Monitoring

The 32 Indonesian news articles on cattle and beef in April focussed primarily on supplying beef
requirements for Eid and Ramadan, with the beef price an issue of ongoing concern.

Supplying Indonesia’s demand for beef

The Director General of Livestock and Animal
Health (DGLAH), Ministry of Agriculture,
Nasrullah, anticipated that Indonesia would import
185,500 tons of beef / buffalo meat, 502 thousand
feeder cattle and 430 thousand finished cattle in
2021. The national demand for beef/buffalo meat
was expected to be 696,956 tonnes. This would
be supplied from 473,814 tonnes of locally
supplied beef and 223,142 tonnes of imported
cattle and beef/buffalo meat. The graph shows the
scale of increases in meat imports since 2015.
(Vertical axis - thousand tonnes.) The trend is
expected to continue in 2021, reaching 185,500
tonnes of beef/buffalo meat. Click here for complete article on katadata.id
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Beef prices

The price of beef was again topical in April, with DG of Domestic Trade, Ministry of Trade, Syailendra,
stating that Beef prices were cheap in the regions where cattle are abundant, at around Rp100,000 to
Rp105,000 per kg. The national average price of Grade 1 beef was Rp123,000 per kg, with the highest
price found in Aceh at Rp140,000 per kg. Click here for complete article on katadata.id. 
 
JSOI receives good media coverage 
  
The launch of the Joint State of the Industry Report received considerable media coverage with most
highlighting the likelihood that beef prices would remain high throughout 2021. Examples follow. 
  
Katadata: Australian Supply Recovers, Beef Prices Predicted to Decline by the End of 2021 
 
Kompas.com: Australian Cattle Prices is Predicted to Decline in the Middle of this Year, What about the
Continuation of Imports? 
 
Bisnis.com: Australian Feeder Cattle Are Still Expensive, Pressure for Feedlots Continues 
 
Republika.co.id: Industry asks the government to find import alternatives 
 
Bisnis.com: RI Ensures Continued Imports of Indian Buffaloes Despite the Covid-19 Surge 
 
ABC Radio Network: NT Country Hour 
 
The Solution is Belgian Blue
Belgian Blue cattle were being promoted as one solution to Indonesia’s beef shortages due to its
“double muscles” and “potential liveweight of 1.5 tonnes per head”.  An artificial insemination station in
East Java was using embryo transfer and artificial insemination to produce Belgian Blue and Wagyu
cattle, which they hoped to spread throughout Indonesia - see full article here.  The Minister of State-
Owned Enterprises, Erick Thohir, also suggested buying a cattle ranch in Belgium to breed Belgian Blue
cattle to overcome Indonesia’s dependence on beef importation. - see full article here. 
  
IA-CEPA impacts 
The Centre for Indonesian Policy Studies (CIPS) identified IA-CEPA as providing an opportunity for
Indonesia to become a food exporter. The increasing volume and lower tariffs on grain, cattle and beef
from Australia were expected to contribute to reduce beef prices in Indonesia. Click here for complete
article on katadata.  

Upcoming Events

Final presentation of Investment Decision Support Toolkit.
Final presentation and public seminar of ISPI Gapuspindo Study on Breeder Distribution Program
in Indonesia.
Partnership-ISPI Cattle Corporation Village Support Program Launching

To stay up on the latest news and activities please visit the Partnership website
(http://redmeatcattlepartnership.org) and follow us on Linkedin, Facebook, Twitter   (@IAredmeatcattle)
and Instagram (@IA.redmeatcattle).

Happy Eid Mubarak 1442H

The Partnership's Co-chairs, members and Advisory Support Group are wishing you a very happy and
peaceful Eid, Happy Eid Mubarak! 
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Contact

The Indonesia Australia Partnership on Food Security in the Red Meat and Cattle Sector is a Heads of
Government initiative funded by the Australian Government. The secretariat and policy lead is the
Department of Agriculture, Water and Environment in Australia and the Indonesia Investment Coordinating
Board (BKPM) in Indonesia.

Advisory and Support Group (ASG)
Coffey International Development 
Office 88 Kasablanka - Tower A Lt 27 Unit C 
Jl Casablanca Raya Kav 88, 
Jakarta Selatan 12870 Indonesia

 
T. +62 21 2283 6028     
E. info@iapasg.org 
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